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wonderful * take-it-easy' philosophy, however, the British
people pushed on with their rearmament programme and
increased their rate of production to an almost incredible
tempo. They have now brought their striking power to
a high degree of efficiency.

I should like to emphasise the change in outlook as
regards British trade interests since the beginning of
August 1939, which the following extract from the
British Press will illustrate :

* The detrimental effect on British industries of the
German annexation of Czechoslovakia was stressed at
a meeting of the Birmingham Chamber of Commerce.
The report of the Imperial and Local Finance Committee,
containing a digest of Board of Trade returns of imports
and exports for the half-year to June 30th, stated that
Britain's adverse balance is not improving and there is
no falling-off in imports of manufactures. It continued:
" For the maintenance of our imports of manufactures
at their present high level several explanations have been
offered There is, however, one cause which is not much
emphasised. It is that we are, under political compulsion,
re-importing capital which we exported when* inter-
national trade and exchange were freer than is the case
now. A good example illustrative of this is found in the
forced sale, which is now taking place in the Sudeten
parts of Czechoslovakia, to the German Reich of industries
the capital of which is largely held in this country. The
proceeds of the sale have to be received in the form of much
increased imports to this country of the products of these
industries for an agreed period of years ". Stating that the